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August	was	the	month	of	aviation	
in	South	Africa,	with	aviation	
enthusiasts	celebrating	the	return	

of	the	Rand	Air	Show,	which	attracts	
aircraft	owners	of	all	diversities,	be	they	
the	‘daredevil’	participants,	the	traditional	
private	owner	who	flies	for	personal	
enjoyment,	or	the	commercial	operator.

In my opinion, air shows are typically viewed 
by aviation insurers, and indeed the aviation 
industry, as ‘high risk’ because of the high 
concentration of exposure to both spectators 
and aviators. This view is generally supported 
by historically high accident levels worldwide.

However, the reality is that with every ‘risk’ 
comes the potential for loss and it therefore 
goes without saying that with every aircraft 
the potential for loss is inherent but there are 
certain risks that are more prone to loss than 
others.

Insurance companies strive to align them-
selves with a client base that share similar 
risk ideologies, and who are conscious of the 
consequences to themselves and others of not 
controlling the inherent risks in their business. 
We know our clients and how they conduct 
themselves, and we choose to avoid areas of 
what we perceive to be increased risk and cli-
ents that we perceive to not control the risks 
inherent to their business.

So	what	defines	a	‘good’	risk?
When assessing a risk cognisance is given to 
the experience of the operator and pilot(s) as 
well as their approach and attitude towards both 
the operational and the occupational hazards 
that they face. There are numerous ways in 

which the insured or operator can mitigate the 
potential for loss, and as I have already alluded 
to, the experience of the pilot, both in respect 
of overall experience as well as experience on 
the aircraft type being operated, is an important 
part of risk management. The continued training 
of pilots is equally important. Depending on 
available budget and training requirements 
this can be done through local training 
academies or establishments such as ‘Flight 
Safety International’ and ‘Canadian Aviation 
Electronics’. Training on specific aircraft is also 
provided by the manufacturers.

Another critical factor in the mitigation of risk 
is the maintenance of aircraft by reputable and 
licensed aircraft maintenance organisations in 
accordance with manufacturer’s specifications 
and Civil Aviation Authority regulations. Any 
departure therefrom will undoubtedly result in 
the voidance of your insurance cover and will 
also see you running the risk of having your 
operating license revoked and of causing injury 
to your staff and innocent third parties.

However accidents do happen and one must 
therefore protect oneself with adequate levels 
of liability insurance.The challenge facing our 
industry is that there is not a ‘one size fits all’ 

solution when considering the question as to 
how much liability cover one should purchase 
as a light aircraft owner. There are a multitude 
of factors to be considered, the most notable of 
which is the nature of your business. Is the air-
craft used privately or operated commercially? 
Is it operated within the borders of South Africa 
only or does it fly into neighbouring countries? 
What is the potential exposure to foreign 
passengers?

Society is becoming increasingly litigious, 
with personal damage awards paying out higher 
levels of compensation. I would certainly always 
recommend that one should purchase as much 
liability cover as one can afford. It is an area of 
insurance not frequently claimed on but if you 
don’t have the cover when you need it, then 
the chances are that the resultant claim against 
your business will put you out of business. Just 
like a parachute, if you don’t have it when you 
need it, you will never need it again! ▲

Why aviation  
cover is vital
With every aircraft the potential for loss is 
inherent, but there are certain risks that 
are more prone to loss than others

Carly Ranger is a specialist underwriter at 
Infiniti Aviation.
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